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ALBERTA  GOVERNMENT  TELEPHONES 


Edmonton,  Alberta, 
March  8th,  1935. 


To  Hie  Honour, 

W.L.  Walsh, 

Lieutenant  Governor  of  the  Province  of  Alberta, 
EDMONTON,  Alberta. 


Sir, 

I  have  the  honour  to  transmit  the 
Twenty  Second  Annual  Report  of  the  Department  of  Tele¬ 
phones  for  the  year  ending  March  31st  1934. 


I  have  the  honour  to  be.  Sir, 


Your  obedient  servant, 
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ALBERTA  GOVERNMENT  TELEPHONES 


Edmonton,  Alberta, 
January  31st,  1935* 


Hon#  George  Hoadiey, 

Minister  of  Railways  &  Telephones, 

EDMONTON,  Alberta. 

Dear  Sirt 

I  submit  herewith  the  Twenty  Second 
Annual  Report  of  the  Alberta  Government  Telephones  for  the 
year  ended  March  31st,  1934. 

The  report,  I  regret,  is  a  continued 
reflection  of  the  years  of  acute  depression  through  which 
we  are  passing#  The  deficit  for  the  year's  operations, 
without  provision  of  any  kind  for  Renewal  or  Replacement 
Fund  is  $342,187.32  and  the  accrued  Corporate  Deficit  as 
at  March  31st,  1934,  $1,274,146.41# 

During  the  year  our  operating  revenues 
continued  to  shrink.  Urban  Revenues  from  $1,369,959*54  to 
$1,239,198*99  or  9#54/£$  Rural  Revenue  from  $362,229*96  to 
$315,909*44,  or  12*79^;  and  Long  Distance  Revenue  from 
$829,531*50  to  $775,444*96,  or  6*52$*  The  total  operating 
revenue  loss  on  all  counts  is  $241,597*58,  or  9*16^  as 


c  '  < 


<t  £ 


c 


- 


f 


A 


j 


7 


f  C  j 


v 


.  \  * 


.  .  \ 


.7  j 


-  2 


compared  with  $421,104*69  or  13*76^  for  tho  financial  year 
ended  March  31st,  1933e 

Station  losses  continue  heavy  and  although 
toward  the  end  of  the  period  these  losses  had  apparently  reached 
bottom,  we  lost  2,396  exchange  and  887  rural  telephone  sub¬ 
scribers* 

Special  attention  is  drawn  to  the  fact  that 
the  Reserve  for  Depreciation  and  Renewals  has  been  reduced  to 
$117,990*54  and  early  in  the  new  financial  year  will  be  ex¬ 
hausted,  making  it  imperative  to  borrow  funds  with  which  to 
carry  out  absolutely  necessary  replacement  work*  The  charges 
to  the  Fund  during  the  period  were  $246,005*03  which  is  as  low 
as  can  be  expected  even  by  the  most  careful  economies  and  is 
far  lower  than  would  be  prudent  under  noma!  conditions* 

The  program  of  stringent  economy  has  been 
maintained  during  the  entire  period*  Operating  expenses  were 
reduced,  in  an  effort  to  conform  to  falling  revenues,  by 
$137,629*42  but  interest  on  debenture  debt  shows  a  further 
increase  of  $13,802*84*  Again  it  may  be  noted  that  fixed 
charges  cannot  be  reduced  and  a  reduction  in  operating  expenses 
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by  any  considerable  figure  is  now  almost  impossible  without 
seriously  impairing  the  service  to  the  public* 

The  Rural  Telephone  Svstemt 

During  this  period  the  financial  structure 
ef  the  System  was  examined  by  a  competent  engineer  from  New 
York  and  his  report  presented  to  you  is  still  a  matter  for  con¬ 
sideration  by  the  Special  Committee  and  the  Legislature* 

The  policy  of  disposing  of  rural  lines  to 
groups  of  farmers  organized  as  limited  liability  companies  has 
begun  but  with  only  ten  sales  completed  to  the  end  of  the  period 
representing  a  plant  book  value  transfer  of  approximately 
$102,000*00,  it  is  too  early  to  predict  the  result  of  the  policy* 
There  is  every  reason  to  believe,  however,  that  the  policy  will 
be  successful  and  should  the  rural  capitalization  be  removed 
from  the  telephone  accounts  the  Department  should  be  in  a  better 
position  to  carry  on  successfully  which  under  present  conditions 
is  impossible* 

The  usual  tables  showing  earnings  and  expenses, 
interest  and  sinking  fund,  for  the  last  fourteen  years  follow  for 
comparative  purposes* 
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Telephone 
Bar  oitaas » 


Telephone  Number  of 

Expense*  Telephones* 


1920 

$1,930,834*00 

$1,377,116.00 

42,854 

1921 

2,247,277*00 

1,431,671.00 

50,611 

1922 

2,359,551*00 

1,380,564.00 

53,421 

1923 

2,361,468*00 

1,287,723.00 

53,896 

1924 

2,399,080*00 

1,242,842.00 

54,215 

1925 

2,502,175.00 

1,254,119.00 

56,279 

1926 

2,772,372.00 

1,266,519.00 

56,930 

1927 

3,287,232.00 

1,299,622.00 

58,331 

1928 

3,622,237.00 

1,364,108.00 

60,222 

1930 

3,792,659.00 

1,481,663.00 

61,963 

1931 

3,555,992.00 

1,471,534.00 

57,837 

1932 

2,969,721.00 

1,344,260.00 

50,066 

1933 

2,561,721*00 

1,205,834.00 

43,561 

1934 

2,330,553.00 

1,068,205.00 

40,285 

Interest  &  Sinking  Fund 


1920 

$  622,454.00 

1921 

991,030.00 

1922 

1,347,426.00 

1923 

1,340,686.00 

1924 

1,373,631.00 

1925 

1,362,943.00 

1926 

1,369,672.00 

1927 

1,357,206.00 

1928 

1,331,123.00 

1930 

1,411,550.00 

1931 

1,461,234.00 

1932 

1,521,199.00 

1933 

1,572,295.00 

1934 

1,560,222.00 

The  outlook  for  another  year  is  not  en¬ 
couraging  but  there  are  slight  indications  of  betterment  which 


may  further  materialize  as  the  months  pass* 


•  5 


I  again  record  the  devotion  of  our  employees 
under  very  trying  conditions* 


Your  obedient  servant* 
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C/  ^  Cj/S? 

DEPUTY  MINISTER  OF  TELEPHONES* 
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ALBERTA  GOVERNMENT  TELEPHONES 


COUMERCI  A  L 


CONDENSED  STATION  REPORT  -  Year  ended  March  31st  1334 


Exchange  Subscribers*  Stations  24,472 

Exchange  Subscribers*  Extensions  2,667 

Exchange  P.A.X.  Sub#  Stations  410 

Exchange  P«B*X.  Sub«  Stations  2,522 

Pay  Stations  638 

Toll  Stations  288 

Private  A.B*  Line  Stations  13 

31,010 

Rural  Subscribers*  Stations  9,275 

TOTALS  40,285 


STATEMENT  OF  EXCHANGE  &  TOLL  OFFICES  IN  THE  PROVINCE 
Yfrar  ended  March  31st  1934 


Number  of  Alberta  Government  Telephone  Exchanges  287 

Number  of  Alberta  Government  Tel*  Toll  Offices  288 

Number  of  Alberta  Government  Tel*  Exchange  Stns*  30,722 

Number  of  Alberta  Government  Tel*  Rural  Stations  9*275 

40,285 

Number  of  Private  owned  Party  Lines  71 

Number  of  Private  owned  Party  Line  Stations  1,053 

Number  of  Connecting  Exchangees  Edmonton, 

Banff,  Eckville,  Edgerton  and  Erixon  5 

Number  of  Connecting  Exchange  Stations  15,600 

TOTALS  56,938 


P  L  A  N  T 

TOLL  WORK  UNDERTAKEN  AND  COMPLETED 

April  1st  1933  to  March  31st  1934> 

Pole  Miles  3*50  Wire  Miles  35*00 


TOTAL  RURAL  MILEAGE  BUILT 

SAMS  PERIODS 

Pole  Miles 

Wire  Miles 

Subscribers 

Road  'Allowance 

.75 

3.00 

M 

Runoff  s 

*75 

.75 

1 

TOTALS 

1*50 

3.75 

1 

^  '  ( 

'  c 


Y 


t 

e  -• 


V_.  . 


'l 


i 


~  0  i 


ALBERTA  GOVERNMENT  TELEPHONES 


TRAFFIC 


CENSRAL  STATISTICS  *  Year  ended  March  31st  1934 

Traffic  Payroll  Offices  32 

Offices  giving  Continuous  Service  116 

Offices  giving  Semi-Continuous  Service  1 

Toll  Centers  97 

Tributary  Offices  473 

Total  number  of  Cities,  Towns  and  Hamlets  in 

Alberta  having  telephone  connection  1,104 

Number  of  L«D«  “out”  tickets  completed  and 

billed  1,640,829 

Offices  using  teletype  for  Departmental 

business  3 

Number  of  physical  L«D«  Lines  325 

Number  of  phantom  L*B«  Lines  40 

Number  of  part  phantom  and  part  physical  lines  41 

Number  of  Carrier  L«D«  Lines  8 

Total  number  of  L*D«  Lines  414 

Number  of  Morse  Lines  6 

Phantom  L#D*  circuit  mileage  3,990 

Physical  L«D»  circuit  mileage  21,226 

Carrier  L«D«  Circuit  mileage  2,260 

Morse  L*D«  Circuit  mileage  1,526 

Included  in  the  above  is  the  Peace  River 
District  which  is  composed  of  the  following# 

Toll  Centers  4 

Tributary  Offices  48 

Number  of  Physical  L»D#  Lines  11 

Number  of  Phantom  L*D*  Lines  1 

Total  L»D.  Mileage  557 
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ALBERTA  GOVERNMENT  TELEPHONES 


CONDENSED  STATEMENT  OF  EARNINGS 
For  the  Year  ended  March  31st*  1934 


Telephone  Operating  Revenue  I 


Exchange  Earnings 
Rural  Earnings 
Toll  Earnings 

Telephone  Operating  Expenses 

Operation 

Maintenance 


Net  Telephone  Earnings s 

Add  Sundry  Earnings t 

Directory  Revenue 
Miscellaneous  Revenue 
Interest  earned,  etc* 

Total  Gross  Incomes 


Deduct# 

Interest 
Contingencies 
Commission  &  Exchange 

Operating  Deficit# 


$1,239,198*99 

315,909.44 

775.444*96 

$2,330,553.39 


766,648.49 

316*654*22 

1*083.302*71 

1,247,250*68 


30,471.77 

35,488.76 

5.018*32 

70.978*85 

1,318,229*53 


1,416,917*23 

98*81 

2.688*55 

1.419.704*59 

101,475.06 


Add  Other  Charges# 

Sinking  Fund  Contribution 
Fen e ion  Fund  Contribution 
Discount  and  Premiums  ^ 

Net  Deficit  for  the  year  ended 
March  31st,  1934s 


140,518.19 

25,000*00 

75*194*07 

240*712*26 

$342,187*32 


CORPORATE  DEFICIT  ACCOUNTS 

Balance  March  31st  1933  $931,952*09 

Net  Deficit  Fiscal  Year  ended  March  31st,  1934  342,187*32 

Corporate  Deficit  ~  March  31st  1934s  $1,274,146*41 


Statement  ITo.  1 

ALBERTA  GOVERNMENT  TELEPHONES  1  -  3 

BALANCE  SHEET 


As  at  March  gist,  1954 

ASSETS: 

Plant  in  Service: 

#1,625,216.35 
3,954,847.54 
3,389,288.26 
6,712,761.29 
7,123,902.13 

#22,806,015.57 


Real  Estate 
Equipment 
Exchange  Lines 
Rural  Lines 
Toll  Lines 


Inventory  &  Supplies: 

Office  Furniture  &  Fixtures 
Tools  &  Vehicles 
Supplies 


77,507.67 

52,200.10 

762,578,09 


892,285.86 


Current  Assets: 

Cash  and  Deposits 

Provincial  Treasurer 

Accounts  Receivable,  less  Reserve 

Interest  Receivable 

Prepaid  Expenses 

Unbilled  Custom  fork  and  Sales 


Special  Funds: 

Depreciation  &  Renewal  Reserve  Fund 
Sinking  Fund 

Pension  and  Death  Benefit  Fund 


399,913.47 

1,694.33 

425,940.72 

1,984.30 

47,982.87 

44,81 

877,560.50 


117,990.54 

1,932,613.69 

413,936.09 

2,464.540.3 2 


Deferred  Charges  &  Capital  Losses: 

354,000.00 
1,029,782.63 
402,802.11 
733,808.31 
300,000.00 
334,847.18 
56,228.81 

3,211,469.04 

Corporate  Deficit:  1,274,146.41 

$31,526,017.70 


Province  of  Alberta  Subvention 

Debenture  Discount 

American  Exchange 

Dead  Lines  -  removed 

Loss  on  adjustment  of  Inventories 

Adjustment  of  accrued  debenture  interest 

Adjustment  of  accrued  sinking  fund 
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Statement  No,  1 
2-3 


LIABILITIES: 


Capital: 

Debenture  Debt 
Treasury  Bills 
Province  of  Alberta  Notes 

Borrowing’s  from  Reserve 


Current  Liabilities: 

Accrued  Debenture  Interest,  not  due 
Accrued  Sinking  Fund,  not  due 
Unearned  Revenue,  etc. 


Reserves: 

Depreciation  &  Renewal  Reserve 
Sinking  Fund  Reserve 
Pension  &  Death  Benefit  Fund  Reserve 
Special  Reserve 


Province  of  Alberta  Subvention 


$26 


,112,640,23 

952,000,00 

601,575,00 


27,866,015.23 

112,124,95 

$27,978,140.18 


509,901.58 

89,485.54 

120,550.20 


719,937.32 


117,990.54 

1,932,613.69 

413,936.09 

9,599.88 


2,473,940.20 

354,000.00 


$31,526,017.70 


Edmonton, 

October  25,  1954. 

I  have  audited  the  books  and  records  of  the  Alberta  Government 
Telephones  for  the  year  ended  March  31,  1934,  and  the  above  balance  sheet 
and  accompanying  statement  of  earnings  are  correctly  prepared  therefrom. 

Operations  for  the  year,  without  provision  for  depreciation,  re¬ 
sulted  in  a  loss  of  $342,187.32.  Provision  for  depreciation  on  the  former 
basis  of  3.l/2%  of  plant  in  service  would  increase  the  loss  by  a  further  sum 
of  $753,648.64. 

As  pointed  out  in  my  previous  reports,  the  utility  has  failed  over 
a  period  of  years  to  earn  sufficient  sums  for  depreciation.  During  the  year 
under  review,  a  study  of  the  financial  position  of  the  system  was  made  by  an 
independent  telephone  engineer,  and  the  above  adjusted  balance  sheet  shows 
what  would  be  the  effect  of  the  recommendations  contained  in  his  report  of 
April  21,  1934.  The  adjustments  recommended  have  not  yet  been  incorporated 
in  the  books  and  records,  pending  final  consideration.  If  made  effective, 
the  investment  in  rural  lines  would  be  removed  entirely  from  the  balance  sheet 
and  the  total  capital  loss  of  the  utility  increased  accordingly. 
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Statement  No 


3  - 


This  capital  loss,  however,  would  be  reduced  by  any  amounts  realized  from 
the  sale  of  rural  lines  or  the  value  attaching  to  those  continued  in  opera¬ 
tion. 


With  respect  to  the  investment  in  the  toll  and  exchange  system, 
the  existing  depreciation  and  renewal  reserve  falls  short  of  the  amotint  re¬ 
quired  by  standard  telephone  practice.  An  engineering  inventory  of  plant  in 
service  is  now  in  course  of  preparation  and,  pending  completion  of  such  in¬ 
ventory,  the  investment  is  shown  at  cost  in  the  above  balance  sheet. 

The  pension  fund  is  not  arranged  on  an  actuarial  basis,  and  con¬ 
tributions  which  have  been  made  to  date  may  prove  insufficient  for  future 
requirements. 


Subject  to  the  foregoing  remarks,  I  certify  that,  in  my  opinion, 
the  above  balance  sheet  is  properly  drawn  up  so  as  to  show  the  financial 
position  of  the  Alberta  Government  Telephones  as  at  March  31,  1934,  and  the 
accompanying  relative  statement  of  earnings  fairly  states  the  result  of 
operations  for  the  fiscal  year  ended  at  that  date* 


Signed  -  James  0.  'Thompson 


C.  A 

Provincial  Auditor 
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